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Building the biggest
CLO ETF in the world

Janus Henderson's

huge CLO exchange traded fund came to life during COVID. It has survived a

global shut-down, a bond sell-off and Liberation Day chaos to become a USD 23.3bn behemoth

Kathryn Gaw
o track the evolution of Janus Hen-
derson’s JAAA CLO ETF, we have to
go back to Denver, Colorado in 2010,
whien John Kerschner joined Janus
Capital Group to launch its securitisation
team. Kerschner — who is now global head of
securitised products and portfolio manager
at Janus Henderson — was then a mortgage
specialist who had previously built out an
ABS and RMBS team at maney manager
Smith Breeden Associates, before joining a
hedge fund in Bouldes.

At the ime, mortgages representad
around 32% of Janus's total AUM. Under
Kerschner's leadership, the firm started to
build out a new team and look into the world
of exchange traded funds (ETFs).

“|t just so happened that a few years
before, Janus had bought a firm called
Velocity Shares, which is an ETF platform,”
Kerschner says. “We started talking to Nick
Cherney, wha at the time was head of Veloc-
ity Shares, and he said, if you want to launch
a mortgage product, you should launch an
ETF. | had managed 40 Act mutual funds and
hedge funds, but never ETFs.”

Launching a mortgage-backed ETF

In September 2018, Janus Henderson
launched its first mortgage-backed securities
ETF, JMBS. “There were no actively managed
mortgage ETFs back then, which we found
difficult to believe” says Kerschner. “Pretty
much every money manager has some kind
of mortgage product. And a lot of them are
actively managed becauze mortgages should
be actively managed. Mortgages are very
inefficient, but very liquid_"

By this time, Janus Capital Group had
joined forces in a merger of equals with
Henderson Group to form Janus Henderson.
As JMBS grew, the securitisation team at
the asset manager was getting busier, and
Kerschner made a key hire. Jessica Shill had
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previously worked at Wells Fargo doing CLOs,

and with her arrival at Janus Henderson,
Kerschner saw an opportunity to launch the
weorld's first CLO ETF.

By 2019, the CLO markat was worth
around USD 7T00bn and growing. It was alsa
liquid, yet Kerschner noticed that there was
ne liquid product for individual investors.

23.3.

AUM of Janus Henderson’s JAAA CLO
ETF. It started with USD 120m.
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“We just thought, look, what a lot of indi-
wvidual investors want and need in their fixed
income portfolios is something that's fairly
high yield, very high quality and floating
rate,” says Kerschner. “Because the majority
of fixed income in the US is fixed rate. And
it's wery hard to access anything in size that’s
floating rate.”

Janus Henderson almast launched the first
CLO ETF — the firm was pipped to the post
by Alternative Access Funds’ First Priority
CLO Bond ETF, which launched in September
2020. But by the following month, the Janus
Henderson AAK CLO ETF was ready to go,
with USD 120m in AUM.

“It just =0 happened that timing was
great because spreads were very wide,”
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says Kerschner. “And the Fed was relatively
quickly going to start raising rates. Sowe
were able to go out there and tell the story.
We did so many calls with investors and
press, did a lot of PR just to educate inves-
tors. We wrote white papers. We published
research. It was a lot of groundwaork, and
travel, and education, and hand-halding.”

The first real test for JAAA came in 2022
during the bond sell-off. “Very few investors
were prepared for the devastation they saw
during that year for fixed income partfolios”
says Kerschner. “Depending on what you
owned, you could be down 10% or 15%:. But
JARA was positive”

Ferschner paints to 2022 as a turning point
for the CLO market. Floating rate products
benefited from the rising yield environment,
and awareness of CLOs — and CLO ETFs —
was growing amongst the advisor commu-
nity. By then, JAAA had a two-year track
record and demand was high. In January
2022, JBEB was launched. This was followed
in Movember 2023 by 151 — Janus Henderson
Securitized Income.

In July 2025, the firm rolled cut the Janus
Henderson Asset-Backed Securities [ABS)
ETF — or JABS — which Kerschner has
described as “a fixed rate complement to
JAAA" This latest launch came just as the
market was recalibrating after the shock of
April's Liberation Day, which saw outflows
across the entire ETF market.

CLO ETFs coped In the April squeeze
“April was a great liquidity test,” says Jessica
Shill, who is now a portfolic manager on the
securitised credit team. “Sure, it was short,
but it was a real liquidity event. But [CLD
ETFs] performed as expected. When you lock
at the percentile widening across the CLO
stack relative to comparable credit products,

it was in line. | think that shows that [CLO
ETFs) did not create a more profound impact
on price spread widening in a liquidity event
as some pecple may have expected before
April. | think and hape that it should give
other market players more credence and
hopefully support... CLO ETFs”

Following the successful launch of JABS,
Kerschner is now looking to the future. He
was recently named global head of securi-
tisad products at Janus Henderson and will
be spending more time in London as part
of this role. Shill isimvolved in day-to-day
investing and manager due diligence, while
Nick Childs, who has a senior role in the
securitized group and acts as portfaolio man-
ager on all of Janus Henderson's securitised
ETFs, will be stepping up.

Kerschner expects to make more senior
hires in the year ahead. “With cur existing
team, we've grown the securitised business
at Janus Henderson from about USD 16bn to
over USD &0bn,” he says.

“We did hire twe additional people last
year to help better leverage the time of our
portfolio managers. And we will look to
further invest in our securitised franchise

and hire in mortgages and CLOs in the future.

Depending on what you
owned, you could be
down 10% or 15%. But
JAAA was positive

John Kerschner

Janus Hendarson

If you look globally, the team is about 22
people right now.”

More fund launches are also in the pipe-
line, although Kerschner won't be drawn on
when or where. “In the past year, we have
launched a number of UCITS products in
Europe, including a EUR triple ACLO UCITS
ETF, a USD triple A CLOUCITS ETF, and a
maortgage-backed securities UCITS ETF he
says. “We acquired Tabula, which is an ETF
platform based in London, to help with that
last year. It is now integrated and helping us
launch products over in the European and
offshore markets.”

At the mid-point of 2025, the hottest space
for CLD ETFs was the European market, with
many asset managers rushing to launch
productsin response to soaring global
investor demand. Janus Henderson's new
Eurcpean base hints at the possibility of new
fund launches in the region, but the firm is
also expanding its reach on the other side of
the Atlantic, with a new office in New York, in
addition to its Denver headquarters.

With Kerschner's eye for an emerging
trend, and a well-staffed securitised depart-
ment, the market will be watching to see
what Kerschner and his team do nest.

European CLO ETFs seek to replicate growth of US counterparts

After a flurmry of launches in the Armir Vardi, porifolio man- Europe. “We have seen interest wealthier individual chents.”
first half of 2025, more European ager at UBS Asset Manags t, from corporate tr s to use The growth potential is huge.
CLO ETFs are expected soon. beliewes the growth of the Eure- these inan ETF format tomanage  Today, Europe has less than
Since Fair Oaks launched the pean CLO ETF market is due to theeir liquidity,” says Corinne EUR 1k of CLO ETFs. “If European
first European CLO in late 2024, increased investor demand andte  Lamesch, deputy CED of Luxem- demand follows a trajectory sim-
Janus Henderson, Palmer Square,  successin the US, where thereare  bouwrg fund association ALFL ilar to that of the US, the market
BlackRock, Eldridge, BNP Paribas,  more than 20 CLO ETFs. Vardi adds: “This space could expand to between EUR 8bn
Eurizon and Invesco have all “The European market ismuch  atiracts a combination of large and EUR 10bn over the next five
launched similar strategies. Mean-  less crowded, but the attractions institutiznal investors which do years,” says Taylor Moore, portfo-
while, Blackstone is preparing and benefits are similar,” he says. niot hawve the ability to purchase lio manager at Palmer Square,
o launch in Europe and UBS has Whereas retail investors arethe  directly, medium-sized institu- “Infact, it wouldn't be surpris-
received approval. And more are miin buyers in the US, institu- tions that are not large enough ing to see it grow by as much as
on theway, according to sources. tional investors are prevalent in to open separate accounts, and EUR abn within the next year”
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Please consider the charges, risks, expenses and investment objectives carefully
before investing. For a prospectus or, if available, a summary prospectus
containing this and other information, please call Janus Henderson at 800.668.0434
or download the file from janushenderson.com/info. Read it carefully before you
invest or send money.

Past performance cannot guarantee future results. Investing involves risk, including the possible loss of
principal and fluctuation of value.

There is no assurance the stated objective(s) will be met. The Fund may be subject to greater investment risk
than a money market fund.

The opinions and views expressed are those of the author(s) and are subject to change without notice. They do not
necessarily reflect the views of others in Janus Henderson's organization and no forecasts can be guaranteed. Opinions
and examples are meant as an illustration of broader themes and are not an indication of trading intent. They are for
information purposes only and should not be used or construed as an offer to sell, a solicitation of an offer to buy, or a
recommendation to buy, sell or hold any security, investment strategy or market sector.

OBJECTIVE: Janus Henderson AAA CLO ETF (JAAA) seeks capital preservation and current income by seeking to
deliver floating-rate exposure to high quality AAA-rated collateralized loan obligations (“CLOs”).

Derivatives can be more volatile and sensitive to economic or market changes than other investments, which could result
in losses exceeding the original investment and magnified by leverage.

Collateralized Loan Obligations (CLOs) are debt securities issued in different tranches, with varying degrees of risk,
and backed by an underlying portfolio consisting primarily of below investment grade corporate loans. The return of
principal is not guaranteed, and prices may decline if payments are not made timely or credit strength weakens. CLOs are
subject to liquidity risk, interest rate risk, credit risk, call risk and the risk of default of the underlying assets.

Concentrated investments in a single sector, industry or region will be more susceptible to factors affecting that group
and may be more volatile than less concentrated investments or the market as a whole.

Actively managed portfolios may fail to produce the intended results. No investment strategy can ensure a profit or
eliminate the risk of loss.

Janus Henderson Investors US LLC is the investment adviser and ALPS Distributors, Inc. is the distributor. ALPS is not
affiliated with Janus Henderson or any of its subsidiaries.

Janus Henderson is a trademark of Janus Henderson Group plc or one of its subsidiaries. © Janus Henderson Group plc.
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