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Macro backdrop
Markets were volatile during the third quarter as the trade war pendulum swung back and forth before
nishing with optimism of a deal being agreed (or at least delays to further tariﬀs). The positive mood of
markets in September also saw investors question the now extreme global in ation expectations and in
turn the value style outperformed growth for the rst time in many months. This was to the bene t of the
fund which continues with its valuation-conscious approach to stock selection.

Fund performance and activity
Positive contributions included Varta, which continues to see high levels of demand for its coin batteries
from the ever-growing headsets/earphones market, and BE Semiconductor, where there are early
signs that destocking in the industry is reaching a nadir. On the negative side online gambling company
Kindred lagged, with margins disappointing due to rising costs. Interroll, which produces smart warehouse
machinery, was also a drag, while in a structural growth area the weakness in the end markets of their
clients saw growth expectations reduced.
In terms of other activity, we bought Deutz which makes oﬀ-highway engines (agricultural and industrial
generators). The shares have sold oﬀ due to macroeconomic concerns but with a bearish scenario
factored into the valuation, a good position in electric vehicles (EV) and a potentially interesting joint
venture in China, the risk reward pro le seems to be in our favour. We also bought Aixtron. Although order
and revenue trends in the rst half of this year were lacklustre, Aixtron's long-term growth is expected to
be driven by a number of exciting, high growth compound semiconductor applications, most of which
are at the point of moving into early commercial revenue. These include 3D sensing, SiC-based power
semiconductors, and microLED TVs among others. We sold JM and Forbo which now seem fully valued.

Janus Henderson European Smaller Companies Fund
Outlook/strategy
We believe that Europe and its small cap businesses are set for a period of better performance driven by improving M1 money
supply, central bank easing, micro fundamentals looking robust and purchasing managers' indices (PMIs) reaching historic
extremes. Couple this with the asset class being woefully out of favour with allocators and we believe the conditions are ripe for
some mean reversion.
Source: Janus Henderson Investors, as at 30 September 2019

Benchmark information
Index benchmark: EMIX Smaller European Companies Ex UK Index
Index benchmark usage: Comparator
The EMIX Smaller European Companies (Ex UK) Index is a measure of the combined performance of over one thousand small
and medium sized companies from developed European stock markets. It provides a useful comparison against which the Fund's
performance can be assessed over time.
Sector benchmark: IA European Smaller Companies Equity
Sector benchmark usage: Comparator
The Investment Association (IA) groups funds with similar geographic and/or investment remit into sectors. The Fund's ranking
within the sector (as calculated by a number of data providers) can be a useful performance comparison against other funds with
similar aims.
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Source: at 30 Sep 2019. © 2019 Morningstar. All rights reserved, performance is on a net of fees basis, with gross income reinvested. Discrete performance data may
change due to nal dividend information being received after quarter end.
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Important Information
This document is intended solely for the use of professionals, de ned as Eligible Counterparties or Professional Clients, and is not for
general public distribution.Past performance is not a guide to future performance. The value of an investment and the income from it
can fall as well as rise and you may not get back the amount originally invested. Tax assumptions and reliefs depend upon an investor's
particular circumstances and may change if those circumstances or the law change. If you invest through a third party provider you
are advised to consult them directly as charges, performance and terms and conditions may diﬀer materially. Nothing in this document
is intended to or should be construed as advice. This document is not a recommendation to sell or purchase any investment. It does
not form part of any contract for the sale or purchase of any investment.Any investment application will be made solely on the basis
of the information contained in the Prospectus (including all relevant covering documents), which will contain investment restrictions.
This document is intended as a summary only and potential investors must read the prospectus, and where relevant, the key investor
information document before investing. We may record telephone calls for our mutual protection, to improve customer service and for
regulatory record keeping purposes.
The Custodian in Spain is BNP PARIBAS SECURITIES SERVICES S.C.A.
Issued in Europe by Janus Henderson Investors. Janus Henderson Investors is the name under which investment products and
services are provided by Janus Capital International Limited (reg no. 3594615), Henderson Global Investors Limited (reg. no. 906355),
Henderson Investment Funds Limited (reg. no. 2678531), AlphaGen Capital Limited (reg. no. 962757), Henderson Equity Partners
Limited (reg. no.2606646), (each registered in England and Wales at 201 Bishopsgate, London EC2M 3AE and regulated by the
Financial Conduct Authority) and Henderson Management S.A. (reg no. B22848 at 2 Rue de Bitbourg, L-1273, Luxembourg and
regulated by the Commission de Surveillance du Secteur Financier).
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trademarks of Janus Henderson Group plc or one of its subsidiaries. © Janus Henderson Group plc.

