Janus Henderson Asia Paci c Capital
Growth Fund
Q4 2020

For promotional purposes

Fund Managers Names
Andrew Gillan, Mervyn Koh, CFA
Macro backdrop
Asian equities posted double-digit gains in the fourth quarter of 2020 despite the deteriorating Covid-19
situation globally. News of successful phase 3 vaccine trials buoyed markets in November and the positive
market momentum continued into December.
The technology-heavy markets of South Korea and Taiwan were among the strongest performers while China
still posted healthy gains but performed broadly in line with the regional index following prior outperformance.
India and some of the South East Asian countries such as Indonesia, Thailand and the Philippines also
rebounded strongly following underperformance earlier in the year. Australia outperformed too.
By sector, information technology continued to outperform and posted the strongest quarterly return driven
by positive semiconductor and memory pricing. However, some more cyclical sectors such as materials and
nancials also performed well following the US election result with expectations of more in ationary pressures
and amid a rotation to value shares. Consumer discretionary, real estate and energy sectors gained but
lagged the overall market.
It is also worth noting that the strong Asian equity markets and weaker US dollar have attracted increased
investor ows to the region during the quarter.

Fund performance and activity
The fund returned 13.1% and outperformed the MSCI All Country Asia Paci c ex Japan benchmark which
returned 12.7% during the quarter.The IA Asia Paci c excluding Japan peer group returned 13.3%. Stock
selection remained the main generation of alpha, driven by holdings in South Korea and India. Country
allocation was negative while the fund's stock selection in nancials was the main contributor from a sector
perspective.
Two of the fund's top contributors came from the South Korean memory sector with Samsung Electronics
and SK Hynix posting gains largely due to rmer than expected DRAM and NAND prices amid continued
strong demand. Our Indian mortgage lender, Housing Development Finance Corporation, which detracted
earlier in the year, continued to rebound strongly as business performance has recovered quicker than
expected by the market. Demand for its mortgage products remained strong and the company has a long
track record of managing both interest rate and economic growth volatility in India. The other strongest
performers over the quarter came from the China A-share market which continued its strong relative
performance. Midea manufactures household electrical appliances while Sany Heavy is a construction
machinery company and both companies have bene ted from the recovery in the Chinese economy and
provided positive guidance for their business outlooks.
Our two most signi cant detractors were Anhui Conch, a Chinese cement company, and Largan Precision, a
leading Taiwanese manufacturer of camera lens modules particularly for the smartphone market. In the case
of Conch, earnings expectations have been quite stable but there were some concerns about the potential
for oversupply in the market. Largan, however, has seen a signi cant decline in earnings expectations as
the company has been impacted by the restrictions on Huawei as Largan was a supplier of some of its
technology.
We made some changes to the portfolio during the quarter which included some reduction and pro t taking
in the China internet sector, while we also initiated a new position in the pharmaceutical sector. We added a
couple of new positions in sectors that we believe may bene t from the reopening of economies, but we are
doing so cautiously as we expect this to take some time longer to really gather momentum.
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Outlook/strategy
While the strong equity market returns of 2020 is somewhat surprising given the Covid-19 virus and its impact on economies, we think
Asia starts 2021 in a better relative position than much of the rest of the world in terms of containing the virus. Markets have already
reacted positively to the news of the vaccine so the next few months will be crucial in terms of implementation to see how quickly
economies and corporate earnings will recover. It is unlikely that we will see any drastic change in supportive monetary policy globally,
especially given the level of government debt, so the environment remains supportive to equities and expectations for corporate earnings
growth remain quite positive for Asia in 2021 given the depressed 2020 earnings.
The fund continues to favour the structural winners, though we are cognisant that the valuations of some of these have run slightly
ahead and that the ongoing rotation from growth stocks to value or cyclical stocks could continue for some time. Our aim is to have a
balance of both structural and cyclical exposure but will remain more skewed to the higher return-on-equity (ROE) businesses, which
has typically led us more towards franchise leaders, particularly in the technology and consumer discretionary sectors. We remain
cautiously optimistic on Asian equities, as valuations remain compelling to us relative to developed markets equities, and we like the
long-term growth prospects.
Source: Janus Henderson Investors, as at 31 December 2020
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Fund information
Index
Index usage

MSCI All Countries Asia Paci c ex Japan Index
Target,Comparator

The MSCI All Countries Asia-Paci c (Ex Japan) Index is a measure of the combined performance of large and medium sized
companies across developed and emerging stock markets across the Asia-Paci c region but excluding Japan. It forms the basis of
the Fund's performance target and provides a useful comparison against which the Fund's performance can be assessed over time.
Peer group benchmark
Peer group benchmark usage

IA Asia Paci c ex Japan Equity
Comparator

The Investment Association (IA) groups funds with similar geographic and/or investment remit into sectors. The Fund's ranking
within the sector (as calculated by a number of data providers) can be a useful performance comparison against other funds with
similar aims.
Objective
Performance target

The Fund aims to provide capital growth over the long term.
To outperform the MSCI All Countries Asia Paci c ex Japan Index by at least 2% per annum,
before the deduction of charges, over any 5 year period.
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Source: at 31 Dec 2020. © 2021 Morningstar. All rights reserved, performance is with gross income reinvested. Performance/performance target related data will display only
where relevant to the share class inception date and annualised target time period.
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31 Dec 2019 to 31 Dec 2020

23.8

19.0

19.9

24.9

21.3

31 Dec 2018 to 31 Dec 2019

17.7

14.9

15.9

18.7

17.2

31 Dec 2017 to 31 Dec 2018

-9.2

-8.3

-9.8

-8.4
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31 Dec 2016 to 31 Dec 2017

28.4
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25.3

29.5

27.9

31 Dec 2015 to 31 Dec 2016

25.6

27.7

25.9

26.7

30.3

Discrete year performance %

Source: at 31 Dec 2020. © 2021 Morningstar. All rights reserved, performance is with gross income reinvested. Discrete performance data may change due to nal dividend
information being received after quarter end.
Source for target returns (where applicable) – Janus Henderson. Where quartiles are shown, 1st quartile means the share class is ranked in the top 25% of share classes in
its sector.
Please note the performance target is to be achieved over a speci c annualised time period. Refer to the performance target wording within the objective.
The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be
accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.
Past performance is not a guide to future performance. The value of an investment and the income from it can fall as well as rise and you may not get back
the amount originally invested.
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Important information
Please read all scheme documents before investing. Before entering into an investment agreement in respect of an investment referred to in this document, you should consult
your own professional and/or investment adviser.Past performance is not a guide to future performance. The value of an investment and the income from it can fall as well
as rise and you may not get back the amount originally invested. Tax assumptions and reliefs depend upon an investor's particular circumstances and may change if those
circumstances or the law change. If you invest through a third party provider you are advised to consult them directly as charges, performance and terms and conditions
may diﬀer materially. Nothing in this document is intended to or should be construed as advice. This document is not a recommendation to sell or purchase any investment.
It does not form part of any contract for the sale or purchase of any investment.Any investment application will be made solely on the basis of the information contained in
the Prospectus (including all relevant covering documents), which will contain investment restrictions. This document is intended as a summary only and potential investors
must read the prospectus, and where relevant, the key investor information document before investing. [We may record telephone calls for our mutual protection, to improve
customer service and for regulatory record keeping purposes.]
Issued by Janus Henderson Investors. Janus Henderson Investors is the name under which investment products and services are provided by Janus Capital International
Limited (reg no. 3594615), Henderson Global Investors Limited (reg. no. 906355), Henderson Investment Funds Limited (reg. no. 2678531), Henderson Equity Partners
Limited (reg. no.2606646), (each registered in England and Wales at 201 Bishopsgate, London EC2M 3AE and regulated by the Financial Conduct Authority) and
Henderson Management S.A. (reg no. B22848 at 2 Rue de Bitbourg, L-1273, Luxembourg and regulated by the Commission de Surveillance du Secteur Financier).
[Janus Henderson, Janus, Henderson, Perkins, Intech, VelocityShares, Knowledge Shared, Knowledge. Shared and Knowledge Labs] are trademarks of Janus Henderson
Group plc or one of its subsidiaries. © Janus Henderson Group plc.

